CABINET
21ST SEPTEMBER 2004 ITEM NO. .......... 18...cce.

DISCRETIONARY RATE RELIEF 2004/2005

Responsible Cabinet Member (s) - Councillor Don Bristow,
Resour ce M anagement Portfolio

Responsible Director (s) - Paul Wildsmith, Director of Corporate Services

Purpose of Report

1

An applicationin respect of discretionary rate relief has been received from a charitable and
non pofit making organisation, detail s of which are shown in the report.

Background Information and Criteria

2.

Discretionary Rate Relief (DRR) isan ogional power Local Authorities have under section
47 d the Locd Government Finance Act 1988to assist charitable and aher non pofit
making organisations to reduce their liability in respect of businessrates.

Charitable organisations are eligible to receive 80% mandatory rate relief which is 1002
grant aided through the national non damestic rates pod (NNDR). In addition,
discretionary rate relief of up to afurther 20% can be awarded to these organisations, of
which 25% is grant aided through the non danestic rates pod, with the balance of 75%
being chargeable to this Courrcil’ s revenue budyet.

Other non pofit making organisations which donat have charitable aims e.g. clubs,
societies or other organisations and are for the purposes of reaeation, literature or fine arts
can apply for discretionary rate relief of upto 100% of the overall tota rates liability, 75%
of this cost is off set against payments into the national non damestic rates pod and the
remaining 25% being chargeable to this Courcil’ s revenue budget.

For all types of Discretionary Rate Relief thereisa 200405 budget provision d £23000.

Historically over anumber of years a pattern has emerged whereby the Courcil has awarded
the following to charitable and nonprofit making organisations :-

(@ Discretionary rate relief of 20% has been awarded where an organisation recaves 80%
mandatory rate relief.

(b) Discretionary rate relief of 50% has been awarded where an organisationisnaot in
receipt of mandatory rate relief and donat have adrinks licence for their premises.
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(c) Discretionary rate relief of usualy 10% has been awarded where an arganisationis not
in receipt of mandatory rate relief but where they have a drinks licence for their
premises.

Information and Analysis
New Application

7. Young Men's Christian Associations (YMCA), 92 Bondgate, Darlington (utili sed for
training purpases) — Property Reference 6000181938

(& Introduction

An application hes been received from the Financial Controll er of this organisationin
respect of 20% discretionary rate relief amourting to £247500 for offices utilised by
them for training purposes at 92 Bondgate, Darlington from 1% April 2003 unil 31st
March 2005 Mandatory Rate Relief of 80% has already been granted in the sum of
£9,90000.

This organisationis aregistered charity and it belongsto a national and worldwide
movement. Their central aim isto meet the needs of yourng people, particularly at
times of need regardless of their gender, race ability or faith.

Therole of the YMCA Englandisto suppat local officesin their work through the
provision d information, advise and expertise by launching atraining programme
which covers subjeds such as businessplanning and fundraising strategy devel opment.
This training programme has encouraged increased co-operation, mutual suppat and an
exchange of good pactice anongst local YMCAs.

(b) Financial Information
No locd accourts were available however, consolidated audited accourts representing

the two previous yeas ended 31st March 2003have been submitted and are analysed in
the table below.
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Income

Income from Activities
Donations and fundraising
Charity Shops

Investment Income, rents, interest etc

Expenditure

Fundraising and Publicity Costs
Other costs (to include housing activities,
management & administration)

Surplug/(Deficit)

Fund Balances at 31/3/2003

Y ear Ended 31st March
2002 2003
£000's £000's

7,525 10,026
6,569 5,578
3,144 3,224

736 879

17,974 19,707
5,052 5,145
11,746 14,477
_____ 16,798 _.19.622
1,176 85
11,949 10,775

(c) RatelLiability — 92Bondgate, Darlington — 6000181938

The rates due on the property from 1% April, 2003 unil 31st March 2005are &

follows :-
2003/4 | 2004/5 Total
£ £
100% | Rate Liability 6,10500 | 6,27000 12,37500
80% | Mandatory Rate Relief 4,884.00 | 5,01600 9,90000
20% | Amourt Outstanding 1,22100| 1,254.00 2,47500

(d) Previous Applications

The YMCA have previously applied for and keen granted 20% discretionary rate reli ef
amourting to £80568 onadditional premises occupied by them at the following

locations.
Address Property Reference Amount £
YMCA Foyer, Valley Street North, 6000182859 58368
Darlington
22 Middeton Court, Darlington 6000180548 22200
Total 805.68

Dem/2109M4Item18 - DRR

Cabinet




(e) Conclusion

The Cabinet is asked to consider whether it wishes to suppart this application from the
YMCA, andif so, to what extent.

Summary
8. A summary outlining the financial implications relating to the goplicationsin thisreport for

discretionary rate relief in 200304 and 200405 together with summary detail s of
applications approved previously are highlighted in the table below.

Amourts Due Proportion bane
or Committed locally by Council
Tax payers

£ £

New Application — YMCA, 92 Bondgate, Darlington whois aready 2,475.00 1,856.25
in recept of 80% mandatory rate relief on their premises.

Appli cations committed relating to 2004/05 aready approved in this 2567406 18,065.40

financial yea.
Appli cations committed relating to 2004/05 already approved in the 24,478.58 16,771.04
previous financial year.

(23,000.00)
Approved Budget 2004/05

(13,692.69)

9. If dl requests are goproved as hrown abowve, there will be an overspend d £1369269in
200405 that will need to be accommodated from other corporate budgets.

Outcome of Consultation

10. No consultationistaken onthese items as a decisionis made by Members.

Legal Implications

11 Thisreport has been considered by the Borough Solicitor for legal implicationsin

accordance with the Courcil’ s approved procedures. There ae noissues which the Borough
Soli citor considers needs to be brought to the specific attention d Members, other than
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those highlighted in the report.

Section 17 of the Crime and Disorder Act 1998

12. The oontents of thisreport have been considered in the mntext of the requirements placed
onthe Courxil by Section 17of the Crime and Disorder Act 1998 namely, the duty on the
Courxil to exerciseits functions with due regard to the likely effed of the exercise of thase
functions on, and the need to doall that it reasonably can to prevent, crime and dsorder in
itsarea. Itisnat considered that the contents of thisreport have any such eff ect.

Council Policy Framework

13. There ae noissues contained within this report which represent significant Courcil palicy
or achange in the Authority’ s agreed pdicy framework.

Decision Deadline

14. For the purposes of the Scrutiny Committee's ‘call in’ procedure, the issues under
consideration are not defined as urgent.

Recommendation

15. Theinstructions of Members are requested onthis new application.

Paul Wildsmith
Director of Corporate Services

Background Papers

Applicationforms and a copy of the latest accourts.

Joan Curran : Extension 2323
PB
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