COUNCIL
26 FEBRUARY 2015

ITEM NO. 5

SETTING THE COUNCIL TAX FOR 2015/16

Responsible Cabinet Member — Councillor Steve Harker,
Efficiency and Resources Portfolio

Responsible Director — Paul Wildsmith,
Director of Neighbourhood Services and Resources

SUMMARY REPORT
Purpose of the Report

1. The Local Government Finance Act 1992, as amended (referred to as “the Act” in
this report) requires the Council to calculate and set its council tax for 2015/16
before 11 March 2015.

Summary

2. The Localism Act 2011 made significant changes to the Act and requires the billing
authority to calculate a Council Tax requirement for the year.

3. The budget recommended to Council by Cabinet on 17 February 2015 will result in
Band D council tax of £1,263.34, if approved by Council. Durham Police Authority
has set its Band D council tax for 2015/16 at £162.73. County Durham and
Darlington Fire and Rescue Service has set its Band D council tax for 2015/16 at
£93.96. Therefore the recommended council tax for a Band D property will be
£1,520.03. There will also be an additional council tax in any parish where a
precept has been issued.

4. The Council has calculated that the Council Tax requirement is £39,416,064 which
includes Parish Precepts of £125,064. The Council Tax requirement for the
Council’'s own purposes for 2015/16 (excluding Parish Precepts) is therefore
£39,291,000.

Recommendation

5. ltis recommended that

(a) the following amounts be calculated by the Council for 2015/16 in accordance
with sections 31 to 36 of the Act and relevant regulations:-
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(i)

(ii)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

the aggregate of the amount which the Council
estimates for the items set out in Section 31A(2) of
the Act taking into account all precepts issued to it by
Parish Councils, which is its expenditure

the aggregate of the amounts which the Council
estimates for the items set out in Section 31A(3) of
the Act, which is its income

the amount by which (i) exceeds (ii) calculated by the
Council for the year in accordance with Section
31A(4) of the Act as its Council Tax Requirement

The amount at item 5(iii) above, divided by the
council tax base in paragraph 14 below, calculated
by the Council in accordance with Section 31B of the
Act as the basic amount of its Council Tax for the
year (including Parish Precepts)

the aggregate of all special items (Parish Precepts)
referred to in Section 34(1) of the Act as in the
attached Appendix 1

the amount at 5(iv) above less the result given by
dividing the amount at 5(v) above by the amount at
paragraph 14 below, calculated by the Council in
accordance with Section 34(2) of the Act as the basic
amount of its Council Tax for the year for dwellings in
those parts of its area to which no Parish Precept
relates

That the basic council tax for 2015/16 calculated for
dwellings in those areas that have parish precepts be
as set out in Appendix 1, column 5.

That the Council, in accordance with Sections 30 and
36 of the Act, hereby sets the aggregate amounts
shown in Appendix 2 as the amount of Council Tax
for 2015/16 for each part of its area and for each of
the categories of dwellings

£223,798,064

£184,382,000

£39,416,064

£1,267.36

£125,065

£1,263.34
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(b) It be noted that for the year 2015/16 Durham Police Authority has stated the
following amounts in the precept issued to the Council, in accordance with
Section 40 of the Act, for each of the categories of dwellings shown : -

A B C D E F G H
£p £p £p £p £p £p £p £p
Police Authority  108.49 126.57 144.65 162.73 198.89 23505 271.22 325.46

(c) It be noted that for the year 2015/16 County Durham and Darlington Fire and
Rescue Service has stated the following amounts in the precept issued to the
Council, in accordance with Section 40 of the Act, for each of the categories of
dwellings shown: -

A B C D E F G H
£Ep £p £p £Ep £p £Ep £p £Ep
Fire Authority 62.64 73.08 8352 93.96 114.84 13572 156.60 187.92

(d) The Council, in accordance with Section 30(2) of the Act hereby sets the
amounts set out in Appendix 3 as the amounts of council tax for 2015/16 for
each of the categories of dwellings.

Reasons

6. The recommendations are supported to set the Council Tax for the Council’s area
in accordance with statutory requirements.

Paul Wildsmith
Director of Neighbourhood Services & Resources

Background Papers

(i) Local Government Finance Settlement 2015/16
(i) Police Authority Precept notification.

(i) Fire Authority Precept notification.

(iv) Parish Council Precept notifications.

Elizabeth Davison : Extension 2601
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S17 Crime and Disorder

The report does not contain any Crime and
Disorder implications

Health and Well Being

The report does not contain any proposals
relating to the health and well being of
residents

Carbon Impact

There are no carbon impact implications in this
report

Diversity There are no diversity implications in this report
Wards Affected All Wards are affected equally

Groups Affected All Groups are affected equally

Budget and Policy Framework | This report must be considered by Council

Key Decision This report must be considered by Council

Urgent Decision

The Council’s Medium Term Financial Plan,
Budget and Council Tax require approval by
full Council

One Darlington: Perfectly
Placed

This report follows from the Corporate Plan and
Financial Plan and budget reports, which

specifically addresses key issues involved in
the Council’s contribution to delivering the
Sustainable Community Strategy vision.

Efficiency

There are no efficiency implications in this
report

MAIN REPORT

Information and Analysis

The Act, as amended by the Localism Act 2011, requires authorities to calculate
their Council Tax requirement for the year. The Council tax requirement is equal to
the Council’s net budget requirement less Settlement Funding Assessment
(Revenue Support Grant, Business Rates Scheme Grant and Top Up Grant) less
any contribution to the Collection Fund in respect of any prior year’s deficit or plus
any contribution from the Collection Fund in respect of any prior year’s surplus. The
details of these calculations are set out in paragraph 5(i) to (iii) above.

The recommended basic council tax including Fire and Police Precepts for a Band
D property is £1,520.03. There will also be an additional council tax in any parish

Cabinet considered the draft Medium Term Financial Plan (MTFP) on 2 December
2014 and approved it for consultation. After public consultation and review by the
relevant Scrutiny Committees, Cabinet considered the MTFP again on 17 February

7.
8.
where a precept has been issued.
9.
2015.
10.

The Council also has to determine the estimated surplus or deficit on its Collection
Fund at 31st March 2015. The estimated surplus/deficit for the council tax is
shared between this Council, the Police Authority and the Fire Authority in
proportion to the 2014/15 demands/precepts. It is estimated that there will be a
surplus on the Collection Fund at 31st March 2015 of £880,000, of which the
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11.

12.

Council’s proportion amounting to £730,000 will be released to general reserves.
The remainder of the surplus will be paid to the Police and Fire Authorities during
2015/16.

The Council has determined that its basic amount of Council Tax for 2015/16,
excluding Parish Precepts, is not excessive in accordance with principles approved
under Section 52ZB of the Act.

The Council’s Council Tax Requirement (including Parish Precepts) for council tax
purposes for 2015/16, as calculated in accordance with Section 31A(4) of the Act,
is £39,416,064.

The Council Tax Calculations

13.

14.

15.

16.

17.

18.

Basic Council Tax

The Council set its tax base at 31,101.0 at the meeting on 29 January 2015 along
with the tax bases for various parish councils. These are shown in Appendix 1
(column 4).

The basic council tax must first be calculated by dividing the Council Tax
requirement by the approved tax base as follows:-

£39,416,064 =£1,267.36
31,101.0

From this figure parish precepts, which the Act refers to as special items, are
deducted as follows:-

£125,064 =£4.02
31,101.0

The basic council tax for those areas of the Borough Council where there are no
special items is, therefore, £1,263.34 (£1,267.36 - £4.02). This also excludes the
Police Authority and Fire Service precepts. It represents a 1.99% increase
compared with the council tax in 2014/15.

Parish Council Taxes

The calculation of the additional tax for areas where special items, i.e. parish
precepts, apply is based on the precepts submitted by each parish council and
parish meeting divided by the tax base approved at the Council meeting on 29
January 2015. The Parish Council Precepts for 2015/16 are detailed in Appendix 1
and total £137,501.

As part of the 2015/16 settlement, the Government identified part of the Council
Tax Support funding as being for Parishes. The Council has decided to passport
the relevant amount of £12,437 (Appendix 1 column 2) on to the Parishes to reduce
the amount levied on the Parish Council Taxpayer.
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19.

20.

The council tax in relation to the parish precepts is shown in Appendix 1 (column
5). When added to the basic council tax, as calculated in paragraph 14, this
provides the Billing Authority’s basic council tax for each parish area (Appendix 1,
column 7).

The decrease in the average Band D Council Tax for Parish Councils is 0.75% and
results in an average Band D Council Tax figure of £4.02 for 2015/16 (£4.05 for
2014/15).

Billing Authority Council Tax

21.

22.

23.

Section 30(1) of the Act requires a council tax to be set for each category of
dwelling for its area. This is the Billing Authority’s council tax for each parish area
and the basic council tax for the rest of the authority’s area, multiplied by the ratio
of each band using the following: -

Band A B C D E F G H
Proportion 6/9 7/9 8/9 9/9 11/9 13/9 15/9 18/9

The council tax set will relate to band D which is 9/9 or 1. For other bands the
above proportions will apply. For example, band A properties will be charged 6/9 or
two thirds of the Band D tax whilst band H will be charged double the Band D tax.

The Billing Authority’s council taxes for each band of property are shown in
Appendix 2.

Police and Fire Authority Council Taxes

24.

25.

The Durham Police Authority is a separate body responsible for its own financial
affairs. The Authority met on 3 February 2015 and set their precept at £5,061,066.
This results in a Band D Council Tax of £162.73, a 1.98% increase from 2014/15 as
shown below:-

A B C D E F G H
Ep £p £p £p £p £p £p £p

Police Authority  108.49 126.57 144.65 162.73 198.89 235.05 271.22 325.46

County Durham and Darlington Fire and Rescue Service met on 12 February 2015
and set their precept at £2,922,250. This results in a Band D Council Tax of £93.96,
a 1.95% increase from 2014/15.

A B C D E F G H
£p £p £p £p £p £p £p £p

Fire Authority =~ 62.64 73.08 8352 9396 114.84 13572 156.60 187.92

Item No. 5 - Setting the Council Tax for 2015-16 -6 of 10-



Overall Council Tax

26. The total council tax for each of the parish areas and the remaining area of the
Borough is calculated by adding the charges for the Billing Authority to those of the
Police Authority and the Fire and Rescue Service. The overall council tax for each
category of dwelling in each parish area and the remaining areas of the Borough
where there are no parish precepts is set out in Appendix 3. There is a 1.99%
increase in the Billing Authority Council Tax next year, with changes in the amounts
of some parish precepts. The Police Authority has increased its Council tax by
1.98% and the Fire and Rescue Service has increased its Council Tax by 1.95%.

Consultation

27. The content of this report was not subject to consultation. Extensive consultation
has, however, taken place with a wide range of stakeholders, during which all
households in the Borough have had the opportunity to comment, in preparing the
Corporate Plan and Medium Term Financial Plan. The outcomes of consultation
are included in those plans.
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COUNCIL TAX FOR PARISH AUTHORITIES 2015/16

APPENDIX 1

Precept Council P_recept . Parish Basic Billing
payable to Tax levied upon Parish Tax . . o
. X Council Council Authority's
Parish Support Council Base .
. Tax Tax Council Tax
Council Grant Taxpayers
1) ) 3) (4) ®) (6) (7)
£ £ £ £p £p £p
Archdeacon Newton 1,500 (515) 985 351.97 2.80 1,263.34 1,266.14
Bishopton 6,400 (459) 5,941 165.55  35.89 1,263.34 1,299.23
Heighington 17,101 (1,487) 15,614 885.79  17.63 1,263.34 1,280.97
High Coniscliffe 1,000 (327) 673 105.37 6.39 1,263.34 1,269.73
Hurworth 41,805 (3,562) 38,243 1,281.57 29.84 1,263.34 1,293.18
Low Coniscliffe / Merrybent 5,300 (223) 5,077 281.74  18.02 1,263.34 1,281.36
Low Dinsdale 6,200 (864) 5,336 280.20  19.04 1,263.34 1,282.38
Middleton St. George 45,182 (2,381) 42,801 1,403.19  30.50 1,263.34 1,293.84
Neasham 1,573 (464) 1,109 165.88 6.69 1,263.34 1,270.03
Piercebridge 1,440 (201) 1,239 59.70  20.75 1,263.34 1,284.09
Sadberge 5,600 (912) 4,688 283.80  16.52 1,263.34 1,279.86
Whessoe 4,400 (1,042) 3,358 541.17 6.21 1,263.34 1,269.55
137,501 (12,437) 125,064
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APPENDIX 2

BILLING AUTHORITY’S COUNCIL TAXES FOR EACH PROPERTY BAND 2015/16

A B C D E F G H

£p £p £p £p £p £p £p £p
Archdeacon Newton 844.10 984.78 1,125.46 1,266.14 1,547.50 1,828.86 2,110.24 2,532.28
Bishopton 866.16 1,010.51 1,154.87 1,299.23 1,587.95 1,876.66 2,165.39 2,598.46
Heighington 853.98 996.31 1,138.64 1,280.97 1,565.63 1,850.29 2,134.95 2,561.94
High Coniscliffe 846.49 987.57 1,128.65 1,269.73 1,551.89 1,834.05 2,116.22 2,539.46
Hurworth 862.12 1,005.81 1,149.49 1,293.18 1,580.55 1,867.92 2,155.30 2,586.36
Low Coniscliffe /
Merrybent 854.24 996.62 1,138.99 1,281.36 1,566.10 1,850.85 2,135.60 2,562.72
Low Dinsdale 854.92 997.41 1,139.89 1,282.38 1,567.35 1,852.32 2,137.30 2,564.76
Middleton St. George 862.56 1,006.32 1,150.08 1,293.84 1,581.36 1,868.88 2,156.40 2,587.68
Neasham 846.69 987.80 1,128.92 1,270.03 1,552.26 1,834.48 2,116.72 2,540.06
Piercebridge 856.06 998.74 1,141.41 1,284.09 1,569.44 1,854.79 2,140.15 2,568.18
Sadberge 853.24 99545 1,137.65 1,279.86 1,564.27 1,848.68 2,133.10 2,559.72
Whessoe 846.37 987.43 1,128.49 1,269.55 1,551.67 1,833.79 2,115.92 2,539.10
All other parts of the
Council's area 842.23 982.60 1,122.97 1,263.34 1,544.08 1,824.82 2,105.57 2,526.68
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OVERALL COUNCIL TAX FOR EACH PROPERTY BAND 2015/16

APPENDIX 3

A B C D E F G H

£p £p £p £p £p £p £p £p
Archdeacon Newton 1,015.23 1,184.43 1,353.63 1,522.83  1,861.23 2,199.63 2,538.06 3,045.66
Bishopton 1,037.29 1,210.16 1,383.04 1,555.92 1,901.68 2,247.43 2,593.21 3,111.84
Heighington 1,025.11 1,195.96 1,366.81 1,537.66 1,879.36 2,221.06 2,562.77 3,075.32
High Coniscliffe 1,017.62 1,187.22 1,356.82 1,526.42 1,865.62 2,204.82 2,544.04 3,052.84
Hurworth 1,033.25 1,205.46 1,377.66 1,549.87 1,894.28 2,238.69 2,583.12 3,099.74
Low Coniscliffe /
Merrybent 1,025.37 1,196.27 1,367.16 1,538.05  1,879.83 2,221.62 2,563.42 3,076.10
Low Dinsdale 1,026.05 1,197.06 1,368.06 1,539.07 1,881.08 2,223.09 2,565.12 3,078.14
Middleton St. George 1,033.69 1,205.97 1,378.25 1,550.53  1,895.09 2,239.65 2,584.22 3,101.06
Neasham 1,017.82 1,187.45 1,357.09 1,526.72 1,865.99 2,205.25 2,544.54 3,053.44
Piercebridge 1,027.19 1,198.39 1,369.58 1,540.78  1,883.17 2,225.56 2,567.97 3,081.56
Sadberge 1,024.37 1,195.10 1,365.82 1,536.55  1,878.00 2,219.45 2,560.92 3,073.10
Whessoe 1,017.50  1,187.08 1,356.66 1,526.24  1,865.40 220456  2,543.74  3,052.48
All other parts of the
Council's area 1,013.36 1,182.25 1,351.14 1,520.03 1,857.81 2,195.59 2,533.39 3,040.06
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